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IN THE MATTER OF THE APPLICATION OF
PALO VERDE UTILITIES COMPANY FOR AN
EXTENSION OF ITS EXISTING CERTIFICATE
OF CONVENIENCE AND NECESSITY

DOCKET NO. SW-03575A-05-0307

DOCKET NO. W-03576A-05-0307
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IN THE MATTER OF THE APPLICATION OF
SANTA CRUZ WATER COMPANY FOR AN
EXTENSION OF ITS EXISTING CERTIFICATE
OF CONVENIENCE AND NECESSITY

PROCEDURAL ORDER

12 On February 2, 2006, the Arizona Corporation Commission ("Commission"), in Decision No

13 68448, approved the application of Palo Verde Utilities Company, LLC, ("Palo Verde") and Santa

14 Cruz Water Company, LLC ("Santa Cruz") (jointly " the Companies") to extend their Certificates of

15 Convenience and Necessity to provide water and wastewater services in Pinal County

16 On February 2, 2007, the Companies filed a request for a one-year extension of time, until

17 February 2, 2008, to comply with the requirements outlined in Decision No. 68448

18 On February 9, 2007, the Commission's Utilities Division ("Staff") filed a letter in this

19 docket, requesting the Companies to file a statement from each of the developers in the extension

20 area explaining why development has been delayed and demonstrating a continued need for service

21 Staff further requested that the Companies have the developers confirm in Meir respective statements

22 that the Phase I Main Extension Agreements ("MXAs") will be filed by December 3 l , 2007

23 Between March 21, 2007, and May 21, 2007, the Companies submitted developers' letters

24 into the docket, which explained the status of the developers' projects and confirmed their continued

25 need for water and sewer services in the extension area

26 On May 18, 2007, the Companies filed a summary detailing the letters submitted by the

27 developers in the extension area. The developers' letters requested an extension of time to file the

28 MXAs until December 3 l , 2008, one year longer than the Companies' request
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1 On Augus t 27 , 2007, by P roce dura l Orde r, S ta ff wa s  d ire cte d  to  provide  a n  upda te  or

2 recommenda tions  rega rding the  Companie s ' reques t for an extens ion of time  to comply with Decis ion

3  No . 68448 .

4 On Augus t 28, 2007, S ta ff file d a  me mora ndum in this  ma tte r a nd s ta te d tha t S ta ff did not

5 oppos e  the  Compa nie s ' re que s t for e xte ns ion of time  until De ce mbe r 31, 2008, to tile  its  P ha s e  I

6 MXAs  a nd a n e xte ns ion of time  until De ce mbe r 31, 2007, for the  Compa nie s  to file  a n a me nde d

7 De s igna tion  o f As s u re d  Wa te r S upp ly ("DAWS ") a nd  a n  a me nde d  P ina l Coun ty Fra nch is e

8 Agreement for the  extension area .

9 Regarding the  Phase  I MXAs, S ta ff s ta ted tha t due  to a  s low down in the  marke t it was  logica l

10 tha t negotia tions  be tween the  deve lopers  and the  Companies  to fina lize  the  agreements  would a lso be

l l s lowe d. Howe ve r, S ta ff conclude d tha t be ca us e  a  ne e d for s e rvice  e xis ts  a nd de ve lope rs  la rge ly

12 de te rmine  whe n a n MXA will be  e xe cute d, the  Compa nie s ' a nd the  de ve lope rs ' re que s t for a n

13 extension of time until December 31 , 2008 is  reasonable .

14 On Octobe r 16, 2007, by P roce dura l Orde r, P a lo Ve rde  Utilitie s  Compa ny a nd S a nta  Cruz

15 Wa te r Compa ny's  re que s t for a n e xte ns ion of time  until De ce mbe r 31, 2008, to comply with the

16 requirements  outlined in Decis ion No. 68448 was  granted.

17 On Octobe r 19, 2007, a s  a  compliance  item in this  docke t, the  Companies  filed the  Amended

18 Franchise  Agreements .

19 On December 28, 2007, a s  a  compliance  item in this  docke t, the  Companie s  filed the  DAWS

20 approved by the  Arizona  Depa rtment of Wate r Resources .

21 On De ce mbe r 31 , 2007, a s  a  complia nce  ite m in  th is  docke t, the  Compa nie s  tile d  the

22 Approva ls  of Cons truction ("AOC") for P ha s e  I of the  wa te r s ys te m e xce pt for the  Te rra zo Wa te r

23 Trea tment Plant and the  AOCs for Phase  1 of the  Sewer Collection system.

24 On the  same  da te , the  Companies  filed a  Motion for Extens ion of Time  to tile  the  AOC for the

25 Te rra zo Wa te r Tre a tme nt P la nt. The  Motion s ta te d tha t S a nta  Cruz wa s  una ble  to file  the  AOC for

26 the  Te rra zo P la nt be ca use  the  pla nt ha s  be e n da ma ge d by coppe r thie ve s , but the  Te rra zo P la nt is

27 la rge ly comple te  e xce pt for re pa irs  ca use d by the  da ma ge . The  Compa nie s  re que s t a n e xte ns ion of

28 time  until June  30, 2008, to file  the  AOC for the  Te rra zo P la nt.
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March 10, 2008,
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2 8 lqday of February, 2008.
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YV\ETTE B. 'Kn\1sEy

MINIS TRATIVE LAW J UDGE
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Timothy J . Sabo
Michae l W. Pa tten
ROS HKA De WULF & P ATTEN, P LC
One Arizona  Center
400 East Van Buren Stree t, Suite  800
P hoe nix, AZ 85004

Ernest G. Johnson, Director
Utilitie s  Divis ion
ARIZO NA CORP ORATION COMMIS S ION
1200 West Washington Street
Phoenix, Arizona  85007

Kenne th C. S tmdlof, J r.
J ENNINGS , S TROUS S  & S ALMON, P .L.C.
The  Collie r Ce nte r, nth Floor
201 East Washington Street
P hoe nix, AZ 85004

Chris tophe r Ke e le y, Chie f Couns e l
Le ga l Divis ion
ARIZONA CORP ORATION COMMIS S ION
1200 West Washington Stree t
Phoenix, Arizona  85007

Karen L. Pe te rs
S QUIRE, S ANDERS  & DEMP S EY, L.L.P .
Two Renaissance Square
40 North Centra l Avenue , Suite  2700
P hoe nix, AZ 85004-4498

By:

1 Accordingly, S ta ff s hould tile  re comme nda tions  re ga rding the  Compa nie s ' re que s t for a n

2 e xte ns ion of time , until June  30, 2008, to file  the  AOC for the  Te rra zo P la nt.

3 IT IS  THEREFORE ORDERED tha t S ta ff s ha ll tile ,  by a n upda te  or

4 re comme nda tions  re ga rding the  Applica nt's  re que s t for a n e xte ns ion to file  the  AOC for the  Te rra zo

5 P la nt.

6 DATED this

7
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Copies  of the  foregoing ma iled/de live red
this <9 8 ": lday of February, 2008 to:
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4e  R a  ra y
Secre tary vetted B. Kinsey
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